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With a rather turbulent market scenario, the Crypto world sees new hope in the ETF approval.  
Although, not much is going to change with an ETF approval rather than a momentary pump 
in the process of Bitcoin.

However, the same shall pave the way for the regulatory acceptance in the other  
geographies also, to prompt a new era of Regulations.

The month has been turbulent in terms of the Poster Boy of Crypto Ecosystem, Changpeng 
Zhao, when he had to leave the CEO Position, owing to the regulatory pressure and also 
Binance had to pay a hefty fine.

All in all, the month witnessed both ups and downs but we hope that the New Year Brings 
some joyous news to celebrate for the Industry.

EDITORIAL

Sudeep Saxena

Co-founder at CoinGabbar
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Bitcoin Analysis Based on Daily Chart

Bitcoin reaches 20-month highs, leading the year's performance.

In December, Bitcoin encountered a notable surge, breaching the consolidation zone  
established in November and peaking around $44,750 on December 8th. Despite this momentum, the  
cryptocurrency market exhibited volatility, with Bitcoin experiencing fluctuations and relinquishing  
some gains in the final week of the month. Despite the anticipation of a positive December  
Santa Claus rally, Bitcoin faced resistance at the $45,000 level and closed below $42,500.

As 2023 draws to a close, Bitcoin concludes the year on a positive note, having witnessed a  
remarkable 161 percent surge, marking its most substantial annual performance since 2020.  
However, the cryptocurrency finds itself in a rangebound pattern, with bullish breakout  
expectations restrained by broader market exhaustion. Navigating within a sideways channel,  
Bitcoin lacks the necessary bullish momentum as the year concludes. In a noteworthy shift,  
alternative cryptocurrencies are gaining ground this month, causing Bitcoin’s overall market  
dominance in cryptocurrency capitalization to recede despite its sustained year-to-date gains.

In summary, December brought both highs 
and challenges for Bitcoin, with notable price 
surges but also signs of market fatigue and 
 increased competition from alternative  
cryptocurrencies. As Bitcoin closes a  
successful year, the evolving dynamics in the  
cryptocurrency landscape highlight the need 
for continued vigilance in assessing market 
trends.
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Bitcoin ETF exhaustion has begun to show:

In December, Bitcoin (BTC) and other major cryptocurrencies reached new 2023 highs, driven by 
expectations of the first U.S. spot Bitcoin exchange-traded fund (ETF) approval. The U.S. Securities 
and Exchange Commission reportedly met with representatives from major financial institutions, 
including BlackRock, Grayscale Investments, ARK Investments, and 21Shares, aiming to launch spot 
Bitcoin ETFs in early 2024.

Total Crypto Market Capitalization

Key Observations

While many investors anticipate positive effects on 
the market, critics express concerns about potential  
drawbacks from increased institutional involvement.  
The legal and regulatory landscape for crypto  
remains uncertain, with major court rulings expected 
in the coming months for SEC cases involving Ripple, 
Coinbase, Binance, and Kraken.

Looking ahead to 2024, industry experts closely watch 
spot crypto ETF developments, institutional crypto  
activities, and the possibility of a U.S. economic  
slowdown.

As of December 31, the market capitalization surged past 1.60 trillion, signaling a prevailing positive 
bullish sentiment. The last month recorded a notable 15.72% uptick, with Bitcoin’s dominance now 
at 51%, down from its recent peak of 55.3% in mid-October. Despite this, Bitcoin maintains a leading 
position with a market capitalization of $831.54 billion.
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Federal Fund Rate

In November, private sector job creation experienced a further slowdown, and wages exhibited 
their most modest growth in over two years, according to a report from payroll processing firm 
ADP on Wednesday.

During the month, companies added a mere 103,000 workers, slightly below the revised-down 
figure of 106,000 in October and falling short of the Dow Jones estimate of 128,000.

Accompanying the subdued job growth was a 5.6% increase in annual pay, noted by ADP as 
the smallest gain since September 2021. Individuals changing jobs observed wage hikes of 8.3%, 
marking the lowest premium for switching positions since ADP initiated the tracking of this data 
three years ago.

The cryptocurrency market has experienced 
a collective surge, driven by increased buying  
enthusiasm, mainly fueled by expectations  
surrounding the potential approval of a  
Bitcoin Exchange-Traded Fund (ETF). This 
positive trend not only solidifies  
Bitcoin’s position but also presents an  
opportunity for altcoins to recover lost ground, 
as indicated by emerging patterns in the charts.

Major Data Influences Market Trends: 
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BOC Rate Statement

On Wednesday, the Bank of Canada (BoC) decided to maintain its key overnight rate at 5% and 
kept the possibility of another increase open, expressing ongoing concerns about inflation despite 
acknowledging an economic deceleration and a general easing of prices.

After elevating rates by a quarter point in both June and July to reach a 22-year high, the central 
bank has opted for a pause in the three policy-setting meetings that followed. In October, infla-
tion moderated to 3.1%, a decline from the peak of over 8% last year, although it has persistently  
exceeded the bank’s 2% target for 31 consecutive months.

MPC Official Bank Rate

The Monetary Policy Committee (MPC) of the 
Bank of England establishes monetary policy 
with the aim of meeting the 2% inflation target  
while supporting sustainable growth and  
employment. Concluding its meeting on  
December 13, 2023, the MPC, with a majority of 
6–3, decided to keep the Bank Rate steady at 
5.25%. However, three members advocated for 
a 0.25 percentage point hike in the Bank Rate to 
5.5%.
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US GDP for Q3

The usual announcement for the third and final estimate of Q3 US GDP, which typically occurs in 
the last week, was rescheduled due to the Christmas and New Year holidays. The Federal Reserve  
released the third and final estimate on December 21, 2023. According to the United States  
Bureau of Economic Analysis (BEA), Q3 GDP growth saw a slight reduction of 30 basis points to 
4.9%. Notably, the initial estimate by the US BEA for Q3 GDP was a robust 4.9%, but the second  
estimate increased it by 30 basis points to 5.2%. The latest and final estimate has now reverted 
to the initial 4.9%, although it remains a strong figure. Despite the slight adjustment, the Federal  
Reserve found the number favorable enough to raise its 2023 GDP growth forecast by a  
significant 50 basis points to 2.6%.

European Central Bank

During its meeting on December 14, 2023, the  
European Central Bank (ECB) opted to keep 
its main interest rates steady, which included  
maintaining the deposit rate at 4.00%. This  
decision followed a series of rate hikes, totaling  
4.5 percentage points, implemented in ten  
consecutive meetings from July 2022 to  
September 2023. The rate increases were a  
response to the Eurozone’s annual inflation rate 
consistently surpassing the ECB’s 2% target.
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Market Drama in December 2023: Crypto Contrasts Shine 
Through Amidst Losses

December 2023 is a month of noteworthy contrasts in the face of crypto losses. According to 
QuillMonitor, a Web3 hack and vulnerability analytics tool, the month saw a decline in losses,  
totalling $103.88M across 32 attacks. This marks a significant 59% decrease compared to the  
previous month’s recorded losses.   

Blockchain security firms have disclosed that a recent security breach targeting the cross-chain 
platform Orbit Bridge has led to a significant surge in cryptocurrency losses, nearing a staggering 
$100 million throughout December.

According to a January 1 report from PeckShield, a prominent blockchain security firm, December 
marked the fifth highest month in terms of security compromises in 2023. The primary incident 
contributing to this statistic was an $81.5 million exploit on the Orbit Bridge cross-chain platform.

The Dark Side of Crypto: 2023's Stunning Losses to Hacks 
and Exploits

Blockchain security firms, including PeckShield, CertiK, and Beosin, estimate that the cumulative 
losses in the crypto space due to hacks, scams, and exploits in 2023 ranged from $1.51 billion to $2 
billion.

Particularly grim were the months of September and November, witnessing over $700 million 
in losses. Notable incidents included Mixin Network losing $200 million in September and major  
exploits on Poloniex and HTX/Heco Bridges in November, resulting in losses of $131.4 million and 
$113.3 million, respectively.
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Additional noteworthy incidents throughout the year comprised Euler Finance’s $197 million ex-
ploitation in March and Multichain’s $125 million hack in July.

In contrast, Beosin reported a significant decline in hacks, phishing scams, and rug pulls compared 
to 2022, with overall losses decreasing from approximately $4.38 billion. The most substantial drop 
was observed in hack-related losses, plummeting from $3.6 billion in 2022 to $1.4 billion in 2023, 
representing a 61.2% decrease.
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CZ (Changpeng Zhao) and his  
role as the founder of Binance

How has CZ been a victim of the US 
Government’s desperate attempt to control 
the Crypto World?

The world of cryptocurrency is buzzing as  
Binance, a major player, goes through some big 
changes. Changpeng Zhao, the head honcho, 
stepped down and faced serious trouble with U.S. 
authorities. They’ve reached a massive $4.3 billion 
deal to settle accusations of breaking laws about 
how money is handled.

This deal with the U.S. Justice Department is a 
huge deal. It ends a long investigation into Binance 
for things like not having the right licenses, doing  
secret stuff, and not following rules about who 
they can do business with. The impact of this  
massive settlement shaking things up in the crypto 
world.

The year commenced with Binance as the global 
crypto giant facing an unprecedented wave of 
regulatory storms.

CZ found himself steering through a tempest of challenges in various countries. From the U.S. to the 
EU, Japan to the UK, and even in his native China, regulatory agencies were scrutinizing Binance’s 
operations, alleging unauthorized activities, money laundering, and other violations.

The sheer magnitude of Binance’s operations, with its decentralized structure and global reach, 
made navigating these regulatory waters an intricate puzzle. CZ, the face of Binance, had to  
tactfully address each jurisdiction’s concerns while upholding the company’s vision.

Strategic maneuvers were made - restricting U.S. users from the main Binance platform and  
redirecting them to Binance.US, a separate entity with a reduced token selection. However,  
challenges persisted as reports surfaced about circumventing geographical restrictions through 
technical means, an allegation fiercely denied by Binance.

Amid these regulatory battles, internal turbulence brewed. Leadership changes in Binance.US 
marked a period of uncertainty. Brian Brooks, a former regulatory authority head, departed after 
a brief tenure, citing strategic differences. The torch was passed to Brian Shroder, injecting fresh 
leadership into Binance US.

CZ’s stance evolved throughout the year. The concept of decentralization, once central to  
Binance’s ethos, began shifting. CZ acknowledged the necessity for a more centralized approach 
to appease regulators while maintaining Binance’s global footprint.
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Regulatory landscape in the United States concerning 
cryptocurrencies
The regulatory landscape around cryptocurrencies in the US has been a bit like a wild west  
showdown. The main actor here is the SEC (Securities and Exchange Commission), and they’ve 
been coming down pretty hard on crypto. Now, why’s that?

US is a big player in the global economy, no doubt about it, the US dollar reigns supreme in  
international transactions. It’s the currency that everyone’s familiar with, and it gives the US a lot of 
economic power globally.

Now, here comes Bitcoin and other cryptocurrencies, sneaking into the scene with their  
decentralized, borderless nature. They’re shaking things up, offering a new way of handling 
 transactions that doesn’t rely on the good old greenback.

The SEC’s strict actions, in a way, stem from wanting to keep things in check. They’re all about 
investor protection and ensuring markets are fair and transparent. With cryptos, things get a bit 
tricky. There’s a lot of volatility, scams pop up now and then, and the SEC doesn’t want folks getting 
burned.

There’s this fear, you see, that if cryptos gain too much traction without regulations, they might 
become a parallel economy of sorts. If people start preferring Bitcoin or other cryptos for  
transactions instead of US dollars, it could chip away at the US’s influence globally. That’s a pretty 
big concern for those in charge.

Instead of carrying dollars for transactions when traveling or doing business globally, everyone 
starts opting for Bitcoin or other cryptos because it’s easier, faster, and, in some cases, cheaper. 
That could change the game quite a bit.

So, the SEC’s tough stance? It’s a way to wrangle this new digital frontier and make sure it doesn’t 
get out of control, keeping an eye on protecting investors and safeguarding the traditional  
economic order. It’s a balancing act between embracing innovation and ensuring the stability of 
the good old financial system.
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Concerns and Challenges the US government faces 
regarding crypto

Impact on Binance After Facing Regulatory Pressure

Adapting regulations to keep pace with the 
fast-evolving crypto landscape is challenging.

Volatility in crypto markets poses risks to finan-
cial stability and investor protection.

Cryptos’ anonymity raises concerns about 
their use in illegal activities like money launder-
ing and terrorism financing.

Widespread adoption of cryptocurrencies 
might challenge the US dollar’s dominance in 
global transactions, affecting economic influ-
ence.

Difficulty in tracking and taxing crypto trans-
actions leads to concerns about tax evasion 
and regulatory adherence.

Establishing secure technological infrastructure to monitor and regulate the crypto market is 
critical.

Striking a balance between encouraging crypto innovation and implementing protective  
regulations is complex.

Effective regulation requires global coordination among countries and regulatory bodies.

Educating the public about the risks and complexities of cryptocurrencies is a priority.

Integrating cryptocurrencies into existing legal frameworks while creating new laws tailored 
to digital assets presents a legal challenge.

Binance is currently grappling with legal and regulatory hurdles spanning multiple jurisdictions 
worldwide. Allegations against the exchange encompass violations of anti-money laundering 
statutes, facilitation of illicit transactions, and accusations of tax evasion.

Market Volatility Impact  
Negative news involving Binance, given its substantial size and influence, holds the potential to 
escalate volatility within the cryptocurrency markets.
Market Dynamics Shift 
Any substantial alterations or a significant reduction in Binance’s global footprint could trigger 
a transformation in market dynamics, possibly leading to other exchanges gaining  
prominence.
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Balancing Innovation and Regulation  
Binance’s predicament highlights the ongoing struggle between fostering innovation within 
the crypto sphere and meeting the demands for regulatory compliance. The resolution of this 
balance may significantly shape the future trajectory of the cryptocurrency industry.

Impact on Investor Confidence 
Regulatory actions taken against major entities like Binance have the potential to sway  
investor confidence. Such actions may either destabilize confidence or, conversely, strengthen 
it if investors perceive regulation as a pathway to a more stable and credible market.
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Regulators are afraid of the rising power of 
decentralization and they want to retain their 
geographical prowess at any cost

The clash between decentralization and  
traditional regulatory structures has intensified, 
akin to a modern-day tug-of-war for control.  
Regulators, the guardians of established  
financial systems, are grappling with the  
rising power of decentralized technologies,  
particularly in the realm of cryptocurrencies. 
The fear that decentralization could erode their 
geographical prowess has spurred a cautious 
approach, as authorities seek to maintain a 
semblance of control over the rapidly shifting 
landscape.

The burgeoning influence of decentralized  
technologies, propelled by blockchain and  
cryptocurrencies, poses a formidable challenge 
to the status quo of centralized systems. As these 
digital innovations gain momentum, they carry 
the potential to redefine the very foundations of 
traditional financial structures. 

The regulatory hesitation stems not only from 
the fear of losing control but also from the  
recognition that the integration of decentralized  
technologies could fundamentally alter the  
dynamics of economic power. The clash  
between regulators and decentralization 
echoes the age-old struggle between the  
established order and disruptive forces,  
underscoring the need for a delicate  
balance that accommodates innovation while  
addressing legitimate concerns about security 
and stability.

Regulators Grapple with Challenges in the Era of  
Decentralization
The shift towards decentralization brings some big challenges for regulators who usually keep 
an eye on our entire economy. These regulators are like the managers of the country’s money  
matters. If things move more towards decentralization, it could shake things up quite a bit.

Regulators who handle things like inflation and budget deficit might find it tricky to control these 
things if the traditional ways of managing money get less powerful. 

So, it’s kind of like they’re facing a puzzle. The outcome of this transition will undoubtedly shape the 
future not only for financial authorities but for the broader global economy they strive to regulate 
and stabilize.
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Challenges For Banking Ecosystem

Crypto Is An Open Market, No Fear To Government

The rise of decentralization isn’t just a concern for regulators; it also poses challenges for the  
banking ecosystem. Traditionally, banks have wielded significant power and profits through  
currency conversion. 

However, the decentralization wave threatens to disrupt this revenue stream. With decentralized 
alternatives in the crypto industry, people might opt for cheaper and more efficient options, as 
opposed to relying on traditional banks for currency conversion. 

The appeal of decentralized systems lies in their potential to offer users cost-effective solutions, 
even if it involves paying a small gas fee. This shift could reshape the dynamics of the banking  
sector, compelling institutions to adapt to changing consumer preferences and the evolving  
financial landscape.

In essence, the realm of cryptocurrency operates as 
an open market, and this fundamental characteristic 
suggests that government entities need not succumb  
to panic over decentralization. Unlike traditional  
financial systems, the crypto market is intricately tied 
to community sentiments and consensus rather than 
centralized control.

The decentralized nature of cryptocurrencies 
means that decisions and trends are influenced by a  
collective user base. Consequently, regulators may 
find assurance in the self-regulating dynamics of the 
crypto space.
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Striking a balance between embracing the 
benefits of decentralization and addressing  
legitimate concerns related to security,  
stability, and regulatory oversight will 
be crucial for shaping a future financial  
landscape that is both innovative and  
resilient.

The banking ecosystem, in particular, stands 
at a crossroads where it must adapt to 
the changing dynamics influenced by  
decentralization. Traditional financial  
institutions face the challenge of redefining  
their role in a landscape where  
decentralized alternatives offer cost- 
effective solutions and challenge  
established revenue streams.

While concerns about illicit activities and market volatility persist, the inherent transparency and 
community-driven nature of crypto provide a unique framework that, instead of inducing panic, 
invites a nuanced understanding and strategic engagement from regulatory bodies seeking to 
navigate this evolving landscape.

What We May See In The Future?

The future impact of the ongoing clash between decentralization and traditional regulatory  
structures is likely to be complex and multifaceted. On one hand, the increasing adoption of  
decentralized technologies, driven by blockchain and cryptocurrencies, could lead to a more  
inclusive and democratized financial system. 

This shift has the potential to empower individuals, reduce reliance on traditional banking  
institutions, and foster innovation in areas such as financial services and digital assets. However, 
on the other hand, the resistance from regulators and established financial entities may create 
hurdles and slow down the pace of this transition. 

The future impact will likely see a transformation in how financial services are delivered, with a 
potential shift towards more decentralized and community-driven models. Regulators will need 
to navigate these changes carefully, fostering an environment that encourages innovation while 
maintaining the necessary safeguards to protect consumers and the broader economy. 

The outcome of this tug-of-war between decentralization and regulation will significantly shape 
the future of finance, influencing how we transact, invest, and interact with the broader financial 
ecosystem.
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Co-Founder, Okto

RENDEZVOUS 
WITH 
NEERAJ 
KHANDELWAL
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                          Crypto exchanges serve as the initial  
                          entry point for beginners venturing into  
                          crypto investments. We created the  
                          CoinDCX app to simplify access to the 
crypto ecosystem. Over time, it evolved into India’s 
most trusted and user-friendly crypto investment app, 
catering to investors of all levels, from beginners to 
experts. Our platform provides access to over 500 
crypto assets and is known for its fast, easy-to-use, 
and secure software.

Our next logical step was to help users onboard DeFi 
ecosystem. I am quite bullish on the decentralized 
finance segment. In 2022, we launched Okto, an 
innovative self-custodial wallet backed by multiple 
layers of security that allows native access to 100+ 
decentralized apps. 

Our vision is to build web3 products that touch upon 
every segment of society and build a better, more 
secure, and decentralized internet. 

                         Okto is our DeFi wallet app designed to 
                         make Web3 opportunities easily  
                         accessible for users. Users, especially 
                         beginners, find DeFi challenging, for  
instance private key management. Creating wallets 
or signing transactions can be cumbersome for most 
of the users, and it also introduces a potential  
vulnerability. If the private key, which is like a digital 
access code, is lost or compromised, it could lead to 
a loss of funds. Unauthorized access to a private key 
poses a significant risk and has been the primary 
method in many widely reported cases of  
large-scale crypto thefts in the media.

So, with Okto, we aimed to provide a superior  
alternative—a keyless self-custodial wallet that’s easy 
to use.

W I T H  N E E R A J 
K H A N D E L W A L

C O - F O U N D E R ,  O K T O

1

2

After establishing a leading centralized crypto exchange, when did you realize that 
this is the time to introduce a purely DeFi centric product in India?

What is Okto? A crypto wallet, a decentralized  
exchange, a staking platform? Please describe 
 how you see this product.

RENDEZVOUS
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Conversion of a customer is probably one of the most challenging aspects of your  
business. For Okto, is it easier or more difficult for you to convert your customers?

How have customer interactions been with Okto? Would you like to share some  
feedback that you have received?

Okto’s keyless self-custodial feature sets it apart from many wallets available in the market. We 
wanted to simplify the user experience and eliminate the risks associated with managing private 
keys. With Okto, users get the best of both worlds—easy access to Web3 opportunities without 
compromising security. It’s about providing a user-friendly solution that doesn’t compromise on 
safety.

On Okto, users can buy and trade tokens,  swap and earn interest on their idle tokens by adding 
them to a liquidity pool, win rewards and participate in several contests that are being announced 
from time to time. 

In addition to its core functionality, Okto Wallet also provides a range of advanced features such 
as portfolio management, transaction history, and real-time market data.

The challenge in the blockchain space is evident – despite over 400 million invested  
in tokens, only around 15 million people actively use blockchain. Our goal is to  
significantly increase this 15 million figure and encourage people to use blockchain 
beyond just investment.

Blockchain-based applications are the future, and with Okto, we aim to contribute to closing this 
gap. The positive news is that there are enthusiasts in the DeFi (Decentralized Finance) space, and 
connecting with this group is a great starting point. India, with its crypto enthusiasts, is a promising 
avenue for exploration. Our primary focus has been on creating an interface that makes it easy 
for users to get started.

Okto has already attracted over millions users and is active in more than 60+ countries.

We have now gone a step ahead and launched Okto embedded wallet SDK. An industry first, 
this embedded wallet enables any app or internet company to unlock the full potential of Web3,  
decentralization, and smart contracts in just minutes. This way Okto SDK  is able to extend the value 
of Web3 to users, even within non-native Web3 applications.

While we’ve achieved progress, we’re fully aware that there’s still a long journey ahead.

Users in DeFi often faced challenges about discovering good earning opportunities. . 
Accessing DeFi can be a hassle, dealing with multiple wallets and managing private 
keys on your own. Taking care of private keys and making sure your funds are safe 
can also be a bit inconvenient. With Okto, we’ve fixed these issues.

We are in touch with the community for feedback, and it is indeed heartwarming to hear, espe-
cially from beginners, that Okto makes things much easier for them. That has been our objec-
tive—to remove entry barriers. Users have shared with us that Okto provides one of the smoothest 
experiences for swapping and an overall easy way to invest in liquidity pools. So, we’re glad to see 
users finding Okto user-friendly for their DeFi journey.

3

4
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Now when you and Sumit are now focusing full fledged on Okto, what’s up with  
CoinDCX? How is it going and are there some current trends that you would like to 
share?

How hard is it to convince Indians that your money is safe with CoinDCX? And how 
have you been able to do it?

Our team is still working hard, and our mission is to make this homegrown web3 wallet among the 
top five wallets globally. We want Okto to be recognized and used by users all around the world.

When it comes to CoinDCX, we are exceptionally optimistic about the opportunities in 
India. The last two years have been very challenging as we faced tough times, deal-
ing with an 80% loss due to tax laws and a bear market. It was a real struggle, but we 
pushed through.

Recent developments, like FIU India sending notices to non-compliant offshore exchanges, brought 
Indian users back to local exchanges. This has resulted in a noticeable increase in transactions 
and crypto deposits in compliant exchanges like ours. This has been possible because for the last 
few years, we have been focused on building products that are compliant. We prioritized user  
safety and regulatory compliance. The result is CoinDCX being the first FIU registered entity and 
ISO 27001:2022 certified exchange in India. With over 1.4 crore Indian users trusting CoinDCX for 
their crypto investments, the platform is becoming the preferred choice for investors.

Factors such as the approval of Bitcoin ETF, Bitcoin halving, 
and ongoing technological advancements contribute to 
a positive forecast for the industry. 2024 is expected to be 
an explosive year for technologies as more and more users 
will start adopting blockchain. This forecast aligns with the  
broader trend of increasing institutional interest and  
advancements in blockchain scalability.

Looking ahead, the next 3-6 months are crucial. Our whole 
team is working hard to take our products to the next level. 

Our primary focus has always been on ‘Investors Protection,’ and this commitment 
will persist. Sumit and I continuously stay in touch with the community to understand 
their concerns and try to address them. Therefore, we place significant emphasis on  
transparency and compliance. In this context, I’d like to refer to two instances.

The first pertains to the FTX incident, which resulted in loss of trust in exchanges among  
investors globally. It was a tough phase as FTX was a leading exchange. In response to the incident,  
CoinDCX took a proactive step by becoming the first exchange in India to publish a Proof of  
Reserve (PoR) and Liabilities. Through this PoR, investors could see that CoinDCX maintains a 1:1  
asset backing with no fractional reserve operations, which helped rebuild trust among them.

Subsequently, CoinDCX has consistently upheld its commitment to transparency by releasing  
quarterly PoR and Liability reports, with three publications in 2023 alone. The PoR involves 
third-party auditors engaging to verify an exchange’s asset holdings, aligning them with customer  
balances.
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Do you feel that Indian crypto investors are keen towards DeFi? If yes, what is the 
reason behind the shift?

Would you like to shed some light on the level of security at Okto?

A second and recent instance where FIU India issued show cause notice to non-FIU compliant  
offshore exchanges. While investors using these offshore exchanges were worried about  
transferring their assets to a safe platform, CoinDCX investors had the peace of mind as they were 
aware their exchange is the first Indian exchange to be an ‘FIU-registered entity.’

Our advice to investors has always been to prioritize exchanges that adhere to the rule of the 
land and follow a compliance-first approach for a secure investment environment. Given recent 
developments, it is now more pertinent than ever for users to consider returning to platforms that 
prioritize compliance.

While there is a growing interest in DeFi among Indian crypto investors, the overall 
awareness of DeFi is still developing. We observe a gradual shift towards DeFi as the 
market matures. Considering that India has the largest number of crypto investors, 
 introducing simple DeFi apps like Okto can significantly onboard more users. Once 
users are exposed to the opportunities within DeFi, we anticipate seeing a substantial 

increase in participation.

Ensuring security is paramount to garner 
widespread adoption of DeFi. Ongoing  
threats such as hacks and phishing  
attacks pose a substantial risk,  
discouraging users from exploring  

opportunities within the DeFi ecosystem. Okto  
prioritizes security, leveraging Multi-party  
Computation (MPC) technology to safeguard users’  
funds. Our MPC infrastructure operates on a  
distributed cluster with nodes in geographically  
diverse data centers, complemented by a mobile 
node running in a highly secure environment on the 
user’s device.

Our solution employs two distinct computing  
entities—the user and geographically distributed 
Okto nodes—each running nodes within their secure  
networks, fortifying against security compromises.  
Multiple layers of security and robust backup  
mechanisms further enhance the reliability of our  
infrastructure, ensuring a highly secure and available 
service for users.

Additionally, we are actively developing continuous 
cognitive authentication, harnessing the power of  
artificial intelligence. This groundbreaking approach 
utilizes AI and machine learning 
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algorithms to verify a user’s identity based on behavioral and cognitive patterns, moving beyond 
traditional login credentials without compromising user privacy.

To counter phishing attacks on web3 dApps, we have integrated intelligent risk mitigation systems. 
These systems simulate transactions on the blockchain, issuing warnings to users if their funds are 
at risk. Okto users can confidently explore the DeFi landscape, knowing that their funds are secure 
in our wallet, free from concerns about potential threats.

What is your take on the Indian government taking a lead towards regulating  
cryptocurrencies? Do you think we can expect a final regulatory outlook next year?

Last but not the least, as BTC has crossed the mark and is flirting with its next 
major resistance, do you think the industry is set for an upcoming bull run?

Developing policies for a complex and disruptive space like Web3 takes time, and reg-
ulatory certainty is key to establishing India as a Web3 leader. Over the past year, the 
government has openly expressed interest in Web3 technologies and has been ac-
tively participating in discussions to comprehend the sector. Few initiatives like FIU In-
dia’s  recent inclusion of crypto businesses under the Prevention of Money Laundering 

Act is a positive development. This enables collaborative efforts between crypto businesses, the 
government, and law enforcement agencies to build a compliant ecosystem and combat illicit 
activities effectively.

CoinDCX, as a prominent industry player, is fully committed to collaborating with all stakeholders 
to address policy challenges and foster innovation. Our active involvement as a founding member 
of the Bharat Web3 Association (BWA) demonstrates our dedication to navigating policy hurdles 
and raising awareness about Web3 technologies in India.

The industry is very optimistic about 2024. The 
recent approval of approval on Bitcoin ETF 
by US SEC is very motivating as it is believed 
to trigger heightened trading activity, leading 
to a significant surge in trading volume. The  

optimistic momentum is expected to extend beyond  
Bitcoin, encompassing other tokens and indicating a more  
widespread resurgence in the overall cryptocurrency 
market.
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Injective Protocol's INJ Token Surge and Upcoming Avalon 
Upgrade

Injective Protocol, a decentralized platform facilitating various financial applications, has surged 
in popularity due to its native token, INJ. Offering a secure infrastructure for diverse monetary  
operations like trading and lending, it stands out by empowering apps with robust tools,  
ensuring secure transactions without centralized control. The recent spike in INJ’s value is  
attributed to positive market sentiment, high Total Value Locked, and anticipation for the Avalon 
upgrade. This upgrade aims to enhance scalability and transaction speed, potentially triggering a 
bullish trend. Forecasts suggest a promising future for Injective, with analysts predicting a potential 
price surge, estimating the token could reach $9.74 by the end of 2023. Excitement surrounds the 
platform’s growth prospects, especially with the imminent Avalon upgrade poised to elevate its 
decentralized exchange to new heights.

Injective Protocol's INJ Token 
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Meme Coin BONK Is Reshaping The Blockchain Trends

“Solana’s meteoric rise with the BONK meme coin, leading to a 500% surge in 30 days, has 
sparked interest in meme coins across blockchains like Ethereum, Polygon, and Ripple. Solana’s 
success with BONK notably bolstered SOL and even impacted Solana Mobile’s smartphone 
prices. This trend prompts speculation on Ethereum’s potential to introduce a similar meme coin 
strategy. While Ethereum prioritizes stability and utility, its diverse ecosystem might witness tokens 
echoing meme coin enthusiasm without direct labeling. As the meme coin wave sweeps through  
blockchains, Ethereum and others contemplate leveraging community interest while balancing 
technological robustness and long-term value.”

Injective Protocol, a decentralized platform  
facilitating various financial applications, has 
surged in popularity due to its native token, INJ.  
Offering a secure infrastructure for diverse monetary  
operations like trading and lending, it stands 
out by empowering apps with robust tools,  
ensuring secure transactions without  
centralized control. The recent spike in INJ’s value is  
attributed to positive market sentiment, high  
Total Value Locked, and anticipation for the  
Avalon upgrade. This upgrade aims to enhance  
scalability and transaction speed, potentially  
triggering a bullish trend. Forecasts suggest 
a promising future for Injective, with analysts  
predicting a potential price surge, estimating 
the token could reach $9.74 by the end of 2023.  
Excitement surrounds the platform’s growth  
prospects, especially with the imminent Avalon  
upgrade poised to elevate its decentralized  
exchange to new heights.

JPMorgan's CEO Sparks Debate Over Bitcoin Ban  
Comments
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SafeMoon, a decentralized finance protocol, 
has recently taken the significant step of filing 
for Chapter 7 bankruptcy protection amidst  
growing accusations of fraud and  
mismanagement.The founders, Kyle Nagy, 
Thomas Smith, and Braden Karony, find  
themselves in the midst of a $200 million SEC 
lawsuit for securities fraud, with allegations  
pointing toward misleading investors and  
deceptive practices.This decision follows a  
period of turmoil marked by claims of a carefully 
orchestrated strategy involving deception and 
manipulation, which contributed to SafeMoon’s  
rapid rise. The SEC allegations highlight the  
misrepresentation of the safety of investors’ funds 
within the company’s liquidity pool. Contrary 
to the assurances provided, the pool allowed 
for withdrawals, despite initial representations  
suggesting otherwise. 

Elon Musk’s much-anticipated ‘everything app,’ 
X, is anticipated to introduce in-app payment  
services on its social media platform by  
mid-2024. However, the integration of  
cryptocurrencies appears to be a distant  
possibility. During a discussion with ARK Invest’s 
Cathie Wood in a recent X space on December 
21st, Musk mentioned that he foresees the full 
launch of payment services around the “middle 
of next year,” pending the approval of various 
money transmitter license applications. Musk  
expressed a desire to have introduced  
payment services on the social media platform 
earlier but highlighted the challenges posed by  
bureaucratic procedures. He indicated that, as 
of now, there weren’t any significant obstacles  
expected to lead to rejection of their money  
transmitter license applications. Musk  
acknowledged that X had been somewhat  
delayed in submitting all the required  
documentation. Elon Musk alread facing a lot of 
criticism when advertisers banned ads on X due 
to his controversial response.

Safemoon Files For Chapter 7 Bankruptcy After SEC Fraud 
Charges

X Plans to Introduce Payment Services by Mid-2024, As Per 
Elon Musk
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Web 3.0: Differences from Web 2.0 and the Advantages of 
Decentralization

Major Differences Between Web 3.0 and Web 2.0

Web 2.0, also known as the “Read-Write Web,” 
was characterized by the rise of social media  
and user-generated content. Websites like  
Facebook, Twitter, and YouTube allowed users 
to interact and share information on a massive  
scale. Web 2.0 also saw the rise of cloud  
computing, which allowed for greater scalability 
and accessibility.

Web 3.0, also known as the “Semantic Web,” 
is characterized by the use of advanced  
technologies such as blockchain, artificial  
intelligence, and the Internet of Things. Web 
3.0 aims to create a more intelligent and  
interconnected internet, where information 
can be easily shared and understood by both  
humans and machines.

Decentralization: Web 3.0 is built on decentralized technologies such as blockchain, which 
allows for a more distributed and secure internet. This eliminates the need for centralized  
intermediaries and allows for greater autonomy and privacy.

Interoperability:  Web 3.0 aims to create a more interconnected internet, where information 
can be easily shared and understood by both humans and machines. This allows for greater 
efficiency and automation in various industries such as healthcare, finance, and supply chain 
management.

Personalization: Web 3.0 allows for a more personalized internet experience, by using  
artificial intelligence, machine learning, and big data to provide users with more relevant and  
tailored information.

Security: Web 3.0 is built with security in mind, using advanced encryption and  
blockchain technology to protect against fraud and hacking. This allows for a more secure and  
trustworthy internet.

Inclusion: Web 3.0 aims to be more inclusive, by making the Internet more accessible to  
underprivileged and underrepresented communities. This can include providing internet  
access to remote and rural areas and creating a more equitable digital economy.

Web 3.0 is the next evolution of the Internet and it is different from Web 2.0 in several key ways.
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Advantages of Decentralization of Web 3.0- Is it all worth 
it?

Decentralization - A Brief Introduction

The Internet has come a long way since its  
inception almost three decades ago, and with 
each passing year, it continues to grow its 
strength impacting the deep roots of human  
culture as we see it. Today, the Internet has  
become an integral part of our lives. So much 
so that we can hardly imagine our lives without 
it. Almost all aspects of our daily lives are now 
linked to the Internet. 

Everything is now digital, from social media, 
entertainment, education, and healthcare to 
e-commerce and shopping. There’s no denying 
that today’s internet or as they call it, the web has 
its fair share of problems as well. From privacy 
concerns to centralized data storage, the current 
state of the Internet leaves a lot to be desired. 

Thankfully, in an attempt to solve some of these 
issues and decentralize them, developers have 
created various versions of the Decentralized 
Web known as Web3

Decentralization is the process by which the control of an organization is distributed or transferred 
away from a central authority. A decentralized system is controlled by its various members, who 
can operate autonomously. Decentralization is a concept that applies to many fields, such as  
business, finance, governance, and technology. 

It also has a long history that can be traced back to Ancient Greece. Decentralization is essential 
in the context of the Internet. As an internet user, your data is currently being stored in centralized 
servers belonging to a third-party service provider — be it your email account, social media site or 
any other online platform. 

Decentralization is the process of distributing the control of an organization to its various members 
or associates. The power is hence transferred away from a central authority, be it a governing 
body or an individual.

Web 3.0
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How can we achieve a Decentralized Web?

How will Web 3.0 change our daily lives?

What is Web 3.0?
Web 3.0 or the Decentralized Web is the next primary 
phase of the World Wide Web. It refers to an upcoming  
new internet infrastructure, which is expected to  
provide a decentralized way of storing and sharing 
information. Blockchain technology is expected to be 
used by many companies as the underlying technology 
for Web 3.0. Decentralized applications or DApps on the 
blockchain can be used for various applications such as 
social media, online shopping, travel booking and many 
other applications. 

The Decentralized Web is expected to help solve data 
privacy and security issues. It is also likely to help provide 
a censorship-resistant platform. Web 3.0 is expected to 
bring a significant shift in the way we conduct online 
transactions. It is expected to be more reliable, secure, 
and transparent.

The only way to achieve a decentralized web is by decentralizing the foundations of the internet 
using blockchain technology or distributed ledger technology. The existing Internet is centralized 
and controlled by a limited number of powerful entities like Google, Apple, and Facebook. 

The decentralized web will be run by a large number of individuals like you and me.  
Decentralization is the process of distributing the control of an organization to its various members 
or associates. The power is hence transferred away from a central authority, be it a governing 
body or an individual.

In order to achieve a decentralized web, the conventional centralized Internet needs to be trans-
formed into a decentralized network. The transformation can be a very complicated and lengthy 
process just like how the original Web transformed 

If we talk about what problems decentralized  
technology will solve, the biggest issue is privacy and  
security. With the decentralized web, users will have 
complete control over their data and information and 
can also choose to whom they want to share their data 
and information. 

Decentralization will also help in resolving the issue of 
fake news and content. This is mainly because all the 
data will be verified and authenticated. Decentralization  
will also result in a distribution of the amount of  
electricity consumed by computers, data centers, and 
cryptocurrency mining rigs. 
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Advantages of Web3.0

Some of the concerns regarding Web3.0

Decentralization will also result in a more transparent internet. This is because the websites will be 
hosted on a decentralized network where every single person will have access to the data.

Hence, Web3.0 will change the internet by making the internet a safer and better experience 
powered by you, a consumer, opening up multiple new streams of earning via the internet. 

All of the above-mentioned problems can be resolved by switching to a decentralized internet 
and web. 

The concept of Web 3.0 is still in the early stages of development, and there are many concerns 
associated with it. Some of them are -

There’s no denying that the current internet infrastructure is not without its flaws. The centralized 
nature of the world wide web has been a cause for concern for years now. Thankfully, it looks like 
the decentralized web (or Web 3.0) is here to change all that! Decentralization of the Internet is 
sure to bring about a significant shift from how we conduct online transactions to how we talk to 
our friends and family. It is expected to be more reliable, secure, and transparent. Web3.0 will also 
assist in bringing about a significant change in how businesses operate. So, it’s fair to say that the 
decentralized Internet is worth it and we are waiting for it. 

Secure transaction: This will also help boost the economy by saving billions of dollars. The  
decentralized web will bring about a considerable change in the way we conduct  
e-commerce. Transactions will be safe, secure, and transparent, and you will also have control 
over your data and privacy.

Reliability: Decentralized apps are expected to be more reliable, convenient, and efficient. 
Web3.0 will also facilitate the creation of new types of apps. The decentralized Internet will be 
censorship-resistant and will allow anyone to access it. It will also be a lot more efficient and 
cost-effective.

Trustless Ecosystem: It is always hard to trust a new website or a service provider, there is a 
chance it is a scam or it would not deliver on its promises. Instead of trusting a person or an 
institution, how about trusting codes and algorithms that stick to the plan? Web3.0 can deliver 
them with the help of smart contracts.

Scalability: Whether the decentralized Internet can address these privacy and security  
issues as effectively as the centralized Internet is yet to be seen, decentralized Applications  
(dApps) - Will dApps be able to compete with centralized apps like Facebook, Instagram, and 
WhatsApp? 

Faster: Currently, the decentralized Internet is not able to match the speed of the centralized 
Internet. Economic implications - It is yet to be seen if the decentralized Internet will be able to 
boost the economy the way it is expected to.

The Bottom Line— It is all worth it!
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SEE YOU IN FEBRUARY
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